


This report is intended for the information of the Inspector General of the Department of
State and FSRDF management. This restriction is not intended to limit the distribution of
this report, which is a matter of public record.

Comments by RM management on this report are presented as an appendix.

Leonard G. Birnbaum and Company, LLP

e SRS J\C”R\\P

Alexandria, Virginia
February 23, 2007



Appendix

May 2, 2007

UNCLASSIFIED

MEMORANDUM
TO; OIG - Howard J. Krongard

FROM.  RM - Sid L. Kaplan, Acting .

SUBJECT: Draft Audit Report on Foreign Service Retirement and
Disability Fund’s Financial Statements for Fiscal Years 2006, 2005 and
2004.

I endorse and am forwarding the comments contained in the attached response to
the subject OIG correspondence.

Attachment:

RM/EX Memorandum dated May 1, 2007

M/EX — PSchlatter
CFO - JCoyle

UNCLASSIFIED



Appendix

United States Department of State

Washington. .C. 26520

May |, 2007

MEMORANDUM
TO: RM - Mr. Bradford R. Higgins

FROM: RM/DCFQ ~ Christopher H. Flaggs ~

SUBJECT: Draft Audit Report on Foreign Service Retirement and
Disability Fund’s Financial Statements for Fiscal
Years 2006, 2005 and 2004

We have reviewed the drafl report titled “Foreign Service Retirement
and Disability Fund Financial Statements, Independent Auditor’s Report,
September 30, 2006, 2005 and 2004”7, and Management Letter, and have no
comments.

We thank you for the opportunity to comment on the draft report and
extend our sincere appreciation for the professional manner in which
Leonard (5. Birnbaum and Company and your office conducted the FY 2006
audit.

ce: RMYGES - Mr. James L. Milletee

UNCLASSIFIED



